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Annual Report of the Directors 


to the Shareholders 


Your Directors submit herewith 
for your consideration the Con- 
solidated Financial Statements of 
your Company and its subsidiaries 
for the year ended October 31st, 
1972, which show a net operating 
loss of $6,739,717. Included in this 
figure are certain non-recurring 
product development and start-up 
costs amounting to approximately 
$675,000 related to the new pro- 
duction facilities at Farnham, 
Quebec. 


In keeping with the stated policy 
of your Company to produce new 
products which satisfy modern 
consumer demands and to 
concentrate its manufacturing 
operations in Farnham, Quebec, 
the Company’s Congoleum manu- 
facturing plant in Montreal was 
sold on November 2, 1972, pur- 
suant to an Offer to Purchase 
accepted on October 26, 1972, at 
a loss of $3,415,901. For the same 
reason it has been decided to 
make a provision for loss in the 
amount of $700,000 on future fixed 
asset disposals, including in 
particular the sale of the manu- 
facturing plant of the Company’s 
wholly owned subsidiary, Domco 
Vinyls Limited, located in Brant- 
ford, Ontario. 


Having regard to the operating 
loss and on the advice of your 


Company’s auditors, all deferred 
income tax, reflected in the finan- 
cial statements of previous fiscal 
years, in the sum of $2,062,927 has 
been written off. It is hoped, how- 
ever, that recovery of the loss 
attributable to such write-off may 
be available in future years. 


In a letter to you dated January 
26th, 1973 you were advised that, 
notwithstanding the losses in- 
curred in the past fiscal year, a 
group of major shareholders had 
agreed, subject to completion of 
all legal requirements and approval 
of all regulatory authorities, to 
subscribe for 400,000 common 
shares at $5.00 per share, thereby 
providing additional paid up 
capital of $2,000,000. In order to 
have a sufficient number of shares 
available for issue to the sub- 
scribers, your Directors have 
enacted Special By-law “B” 
providing for an increase in the 
authorized capital of your Com- 
pany and a Special General 
Meeting will be held concurrently 
with the Annual Meeting so that 
this by-law may be submitted for 
your consideration and approval. 
It is hoped that this infusion of 
permanent capital will be con- 
ducive to the stabilization of your 
Company’s finances. 


Your Company has reluctantly 
decided, pursuant to its legal rights, 


to terminate its Employee Pension 
Plans in an effort to reduce 
operating costs, but hopes to 
re-establish pension plans for its 
employees when an improved 
financial position would so permit. 


You have been informed of 
changes in executive personnel. 
The present Management has 
advised your Directors that major 
changes are being made in respect 
of production, costing and distri- 
bution that should be reflected in 
improved prospects for your 
Company. The Company’s 
entire product range is being 
revamped in order to eliminate all 
unprofitable lines, and Manage- 
ment believes that the fewer and 
larger production runs thus re- 
sulting should allow for improved 
efficiency in manufacturing and 
service to distributors. 


On the brighter side, your 
Company’s 50% subsidiary, 
Coronet Carpets Limited, con- 
tinued its growth in both sales and 
profits during the 1972 fiscal year. 
The major capital expansion 
program of this Company at 
Farnham reported to you last year 
is almost completed and will give 
it the needed capacity for future 
growth. 


All of the shares of Edina Inter- 
change Corporation previously 


owned by your Company were 

sold on November 17, 1972 and 
your Company has realized an 

over-all substantial profit on its 
original investment. 


Your Company’s policy of 
concentrating its manufacturing 
operations and updating its 
product lines are reflected in the 
fact that it is now the only pro- 
ducer in Canada of twelve-foot 
wide sheet vinyl flooring materials. 
Because its competitors must at 
present rely on foreign sources 
for such products your Company 
anticipates strengthening its posi- 
tion in this segment of the 
Canadian market. 


Your Directors wish to express 
their sincere thanks and apprecia- 
tion to all officers and employees 
for their loyalty and continued 
efforts during this difficult period. 


On behalf of the Board, 


' 


{2 
\ 


P. C. Viglio, 
President 
February 28, 1973 


DOMCO INDUSTRIES LIMITED 
CONSOLIDATED BALANCE SHEET AS AT OCTOBER 31, 1972 


(With comparative figures as at October 31, 1971) 


Assets 1972 
Current 
OF: | Rene rece cea oun orem & bch arp Orhe ROR ORLA tan oto ph Sao MIMCH SOS. ¢ $ 539,842 
AGCOUNTS FECEIVADIS fice ccs Saven, sy heen Naa oy eke he eda OS Pan Pet cht area ac 10,482,810 
Loans torshareholders: oi i0e 2 2-gnc rece cvraae creas s suet tema ae Break eo TSI tO oe cas Sn ae ge 32,130 
Inventories valued at the lower of cost and net realizable value ................ 00.0. eee eee eee 8,723,078 
Income: taxes: recoverable: «2. = ssetacrad ace em Ae peared orunierd a oicess Seen Re eae eran 22,449 
Prepaid expenSes <\o-icc.o< cin dts Pais aren reptagsrs & olioitela a pio aee can chan err sm sie aera tae EM IRN eee transis 127,470 
19,927,779 
Investments in Coronet Carpets Limited (Note 1) .......... 0... ccc cece eens 1,379,460 
Fixed 
Eand; buildings:andsequipment aticOStamrermcre rec cete tater reine te eee eee reece ference 18,960,996 
késs:accumulated: depreciation pecs acsencesce stesso cpetonsberucier ste cusea lotic tuctete uses inate Pn penarste ree ecaremee tas 10,816,573 
8,144,423 
GOOGWIIL 5 sicce s.5d.c hicnrs Ses, 2 Soaps, Re ckeparc occ onen ne penal pene ea eo On uEE Oat ai cioee baits otcaae er omeRC RCE eeepc emer 50,000 
Excess of cost of shares of subsidiaries over net book values at dates of acquisition .............. 1,154,170 


$ 30,655,832 


1971 


$ 719,353 
9,911,249 
32,130 
8,635,156 
28,148 
709,599 


20,035,635 


1,242,891 


23,737,065 
12,515,892 


11,221,173 


50,000 
1,137,497 


$ 33,687,196 


Liabilities 


Current 


Bankg@loansa( Noted) Seen terre ttre ese ea or ints, ie set eg ea Ree ee rare ohn ee epee eek oop 
/NMOCOUNES DENA etn) COCMUEC] GXPOISES ooo ccraconascocsdocbnhoveucnonososudbsounoobednace 
Incomeyandrothemtaxestpaya ble ataerecoeree eee en ae Rar oi onoe a een erence srchry ors macncas A CHA 
EOansSapay all Cieeweccr. mene ye dee sere acter ms, ge cod Mit Nn tee al en Np Egham Ne, Sree eRe 


Instalments of long-term debt due within one year ........ 


Eong-termidebti(NOte v2) 2 ance a nee rin as) ene Settles oes ouecee 


Shareholders’ equity 

Capital stock (Notes 4, 5 and 9) 
Authorized: 1,500,000 Shares of no par value common stock 
Issued and fully paid: 770,200 Shares (1971: 768,500 shares) 


(Deficit)iretainediearningsiau- sac i eee 


Approved by the Board of Directors 


A. G. MAZZA, Director 
A. M. KINSMAN, Director 


1972 


$ 7,289,000 
7,991,467 
318,005 


15,198,472 
11,662,305 


6,443,656 
(2,648,601) 
3,795,055 


$ 30,655,832 


1971 


$ 9,022,000 
5,339,874 
676,559 
599,551 
104,942 


15,742,926 


2,921,357 


6,436,380 
8,586,533 


15,022,913 


$ 33,687,196 
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DOMCO INDUSTRIES LIMITED 


Netsales .... 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED OCTOBER 31,1972 


Operating lossibeforetheifollowingiitemsn (NOLS/) error rre nero tetas ater tet kere eee 


Income fromiinvestments —— Goronet Carpets Limited see cacti ec aicieiiieeee 


Equity in current earnings on Coronet Carpetsi Limited mycmerseereeneyietienrster tere ieter trent ete arene rene 


Income tax 


Net operating loss for the Year, ccc. cn 6c rors neta oral Suapons ot ano rosaie faved esetee) lishurs allel meeeber a uatslonebeltcnal oreteneeeueta are 


Past service pension costs and pensioners’ life insurance benefits (Note 9) ...................... 


Netlosssfor the year beforesextraondinany itemSiepersctetreteet mere since sees teeteiet ste teeter aret hate ee er 


Extraordinary items 


Loss on’disposaliof, fixed ‘ASSCtS arene. eer neearcaateean hence to ete ett neey tet cee atsere eae eee eS 


CeN MOMeENO MAC UNeNtan schaoconneehennons ad dotmecoey ooh on osenooauuch doneobnragshoawe 


Net'loss for the: year ie aise cergcrrc tetsu eta eee Cpe seal cerca SLR Ct Ser cca haces ran Cec crate 


CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED OCTOBER 31, 1972 


Retained earnings at beginning of year 


AS previously reported eect eve etn ese eee cc ae Rae io enetc creme Pan SORT need aetna 


Adjustment to write off deferred income tax charge (Note 1) ............. 0c. c eee eee cece eeaee 


As restated 


Net loss for the years. 5 c.ccapeesen es on demerger ee eds ere ICU RTE re ee ee ee 


(Deficit)/retained earnings:atend ofiyearmrrs eee errr erie ice ere renner ee 


1972 


$ 29,199,276 
$ 6,821,355 
44,747 
160,657 
(123,766) 
81,638 
6,739,717 
379,516 


7,119,233 


4,115,901 


$ 11,235,134 


$ 8,586,533 
11,235,134 
($ 2,648,601) 


1971 


$ 27,072,823 
$ 3,196,721 


23,230 
109,347 


(262,522) 


(129,945) 
3,326,666 


379,876 


3,706,542 


7,370 


$ 3,699,172 


$ 14,348,632 
2,062,927 
12,285,705 
3,699,172 


$ 8,586,533 


DOMCO INDUSTRIES LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF 
WORKING CAPITAL 
YEAR ENDED OCTOBER 31, 1972 


Source of working capital 1972 1 971 


Eong-termsbanke loans wAarrccrs taccn aktore eacranen out us ot Pen wien et eis fonet ee ac cle ee As sienn) De citonices eva wr $ 4,265,000 $ 2,440,000 
OronCOnventiblexdebenttiness(NOter3)tamyqaemtarse sacri aces aotarere sortiaretn akan apa ske sian eee 2,900,000. = 
INereaseaingmoOntgages paVvaDle wean manta mcrae aareniae ae ey Oke tie min tc wlcoricis susvereavneyain ciate tisnarnereers 2,300,000 166,522 
Disposals OfmiKeduaSSets x ram cnac tere eens arn sue axes eos ue AS Musso ones ekeate hav nce cess AC ose aici nara suena eromusysieat oes 659,544 672,116 
Proceeds TrompSal CuOmSECUNILIGS crweptenes 5) oce.acsrs Syeslecy Sachcuaretentr mel Gases elcews om olla oxo ene a? rseier on PavONa ee — 130,082 
[ssuezofscommonistocks(Notes)\iaessteuncec shiek ere Prencre te ncaaisistare corer eo lev ciemesicnens eters 7,276 36,380 
OCERCS Titel) (EWE CHE Ao TNolae Cle) cc conestocodsneouuudabaunacovnoaeocoanaaesbooue — 3,050,556 
Deferred imCOmetaxcieere rere esate eters dus Sie thse wits, conse Wie uemeayle caasesiie aes iacertonehs cHele renee ra: al avsimrecem toee eee eas = BOTT 
INCKeEASeinEMInNOnityainterestiimSUDSIGIanyaemrn cura ccm reenter sinter ieie cisicinG ce ocieeaieeicte rion reers — 5,925 
9,731,820 6,561,358 
Application of working capital 
To operations: 
NetHlOSSHOMUIO NV Cal eiitee trek ht ae Trcic gene cic cel «Reet oF Mere recs orients od st ate coe eee ee ocinge een emer taer™ 11,235,134 3,699,172 
Charges to losses not requiring funds — 
DE PRECIA OMe grins score ar scnle ecco tintin Bie dis daarto.n nts ate oes lay reroute uaa atanastel ape acusy he avsketcespetean ser aReNGiL (977,978) (535,895) 
Hossronndisposals: ofstixedtaSSets, frmnens scmcis netene tie cherie: = (everaereueuer ne een ean ons imeeekers Merleno ttre as (3,415,901) —_ 
Provisionion lossiontliuretixedriaSsetidisSpOSalSius smicmieeerenr i eteion isteach eieiera sree (700,000) —_ 
Credits to losses not providing funds — 
Equity in current earnings of Coronet Carpets Limited — net of dividends earned .......... 136,569 81,348 
GaimronusalerOfsiNVEStMenitS? a vacccestsc co o/eue, oetetcus se. coe aeleorsu aia peveuenestueltercondarstale cue aiencccu ss er susrs steumicre — 7,370 
INA GL ONSATOLIXEGRASS OLS aeten ree ees conceal raacatees sonic coset etaneilen outartehi ate) osteeyo- aus Mar tu ca vdoue-te ara deae ast egos ya 2,676,673 6,718,069 
Pavinentssagainst lon G-tonimncl 6b taewscsorsatetatenertatetenet tess eden gol fet-neiasteNeteeuste ales felsic ienen diese veleyeiehi 324,052 139,477 
Cees Oi Gos Oi ESSA Ee (Were Wonfelr Velo WENUEY 5c pao no enunenopooscmoonhoodsaHodunsouagona — 50,000 
Excess of cost of shares of subsidiary over net book value at date of acquisition ............... 16,673 — 
9,295,222 10,159,541 
increase! (decrease) iniworking Capital 2... 52-2 cece eee wee teres me 436,598 (3,598,183) 
Working capital at beginning Of year ....... 0... e eee eee eee tee eet teen eee 4,292,709 7,890,892 


Vitortainye] @eVoltell Ui Cinel CW MERLE o cooccecannenacbecc so eobduGduomaseusooosuD DON Dn ODN dgEooneE aE $4,729,307 $ 4,292,709 
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DOMCO INDUSTRIES LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED OCTOBER 31,1972 


Note 1. 


Basis of consolidation and change 
in accounting practice: 

The consolidated financial state- 
ments include the accounts of 
Domco Industries Limited and all 
subsidiary companies. The com- 
pany’s investments in Coronet 
Carpets Limited, a 50°/o owned 
company, have been accounted for 
on the equity basis. All companies 
had twelve-month fiscal periods 
ended October 31, 1972. 

The company has changed from 
its policy of accounting for the 
income tax benefit arising from 
depreciation recorded in the ac- 
counts but not claimed for tax 
purposes. This decision has been 
made because, in the opinion of 
management, sufficient undepre- 
ciated capital cost exists to effec- 
tively reduce future income taxes 
after the utilization of past losses 
carried forward. The benefits that 
will accrue to future years will be 
reflected in the financial statements 
when realized. 


The effect of this change has been 
applied retroactively and the 1971 
comparative figures have been 
restated accordingly. 


Note 2. 
Long term debt: 
Bank loans (Note 8) — 
—payable at $1,000,000 per annum 
beginning in 1973 at prime rate plus 
11/2°/o 


—due December 31, 1978, interest at 
CHM CIMUIN nav atedanchedcnop does 


—due December 31, 1976, interest at 
ume: WEN TUS WWE os canccnaneoe 
—due December 31, 1977, interest at 
prime rate plus 11/2%o .............- 
—due December 31, 1978, interest at 9°/o 
—due December 31, 1974, interest at 9°/o 
—due December 31, 1975, interest at 9°/o 


Balance of purchase price payable for 
the shares of a subsidiary ........... 


6°/o Mortgage notes, secured by real 
estate, due upon sale of land parcels 
or at maturity which is in 1975 ....... 


53/4°/o Mortgage notes secured by rental 
property, payable in monthly instal- 
ments, due 1986 


9°/o Mortgage to The Royal Trust Com- 
pany, payable monthly and due 
December, 973-5. serosa eerie 


Mortgage note payable with interest at 
2°/o above prime rate, with pledge of 
real estate in the Edina Interchange 
Corporation, due $200,000 annually, 
balancevdue) ini O7 Generics 


9°/4°/o Mortgage payable August 1, 1974, 
secured by real estate in Brantford, 
0] Penh ROR Aare atkanis ome ven Glico 


9°/o Convertible debentures (Note 3) .... 


Less amounts due within one year ...... 


1972 


1971 


$ — $ 2,440,000 
705,000 == 
4,000,000 = 
2,000,000 = 
1,000,000 = 
1,000,000 _ 
4,000,000 = 
ee 90,000 
a 295 487 
157,305 166,522 
ee 34,290 
1,400,000 == 
900,000 = 
2,500,000 = 
11,662,305 3,026,299 
=< 104,942 


$ 11,662,305 


$ 2,921,357 


Note 3. 


Convertible debentures: 
$2,500,000 9°/o Convertible deben- 
tures were issued, dated October 
15, 1972 and maturing April 15, 
1980, with interest payable April 15 
and October 15 of each year be- 
ginning in April, 1973. These de- 
bentures are convertible at any 
time up to April 15, 1980 into the 
number of common shares obtained 
by dividing the principal amount 
of the debentures outstanding by a 
conversion price of $8 per share or 
under such other terms and con- 
ditions as are set out in a trust 
agreement dated October 15, 1972, 
between the company and the 
Royal Trust Company, as trustee 
for the debenture holders. 


Note 4. 


Capital stock: 

Supplementary letters patent were 
obtained, dated September 14, 
1972, increasing the authorized 
capital stock from 1,000,000 shares 
without nominal or par value to 
1,500,000 shares without nominal 
or par value. 


Note 5. 


Shares reserved by agreements: 
Under the terms of the Employees’ 
Stock Purchase Plan, options for 
1,700 shares were exercised for 
$7,276 cash during the year. There 
remain outstanding options for 
5,200 shares. These options are 
exercisable at the rate of 1,300 
shares per year in each of the next 
four years, at a price which is 
determined by the executive com- 
mittee. None of the options pres- 
ently outstanding are for the benefit 


of directors or officers of the 
company. 

The company has granted to its 
bankers an option to acquire 
187,500 shares at a price of $8 per 
share exercisable at any time be- 
tween October 15, 1972 and October 
iy, SATE 


Note 6. 

Contingent Liabilities: 

In connection with the financing of 

certain of its subsidiaries and 

Coronet Carpets Limited, the com- 

pany has entered into the following 

arrangements: 

(a) Guaranteed the annual rental 
payments of subsidiaries in 
the amount of $142,350 under 
leases expiring on different 
dates from 1973 to 1982. 

(b) Guaranteed jointly with Coronet 
Industries Inc. a mortgage loan 
payable by Coronet Carpets 
Limited in the amount of 
$601 488. 

(c) Guaranteed the repayment by 
Coronet Carpets Limited of 
$1,750,000 of the latter com- 
pany’s bank loan. 

Edina Interchange Corporation is 
the co-guarantor of certain mort- 
gage notes payable in the amount 
of U.S. $499,500. 


Note 7. 

Operating loss: 

Operating loss is shown after 
charging the following: 


Depreciation .......... $977,978 
Deferred development 

costs incurred prior 

WO) UATE: oo ncoccace 537,210 


Start-up costs associated 

with the new production 

facilities at Farnham, 

QUIS Re ere sets onic 136,860 
Remuneration to directors and 
officers as follows: 

Number of directors — 12; re- 

muneration as directors — 


$17,006; number of officers — 
6; remuneration as officers — 
$174,364; number of officers 
who are also directors — 3. 


Note 8. 

Undertakings to secure bank debts: 
The company and certain of its 
subsidiaries have issued interim 
bond certificates in the aggregate 
amount of $34,750,000 in favour of 
the companies’ bankers as security 
for bank loans. A revised trust 
deed is to be entered into between 
the companies and Trust Général 
du Canada as trustee. The trust 
deed will provide for a charge on 
all of the assets of the companies 
involved with the exception of the 
company’s shares of Coronet 
Carpets Limited and the real estate 
of a subsidiary in Brantford, On- 
tario. The shares of Coronet Carpets 
Limited, however, are held by the 
bank as collateral security. The 
real estate in Brantford will also 
fall under the terms of the trust 
deed whenever the existing mort- 
gage on that property is repaid. 


Note 9. 

Events subsequent to the balance 
sheet date: 

In November, 1972, the company 
sold all of its shares in Edina Inter- 
change Corporation for $1,000,000 
cash, which resulted in a net gain 
on this investment of $25,811. As an 
integral part of the sale, the pur- 
chaser has agreed to indemnify 
Domco for any tax or other liabil- 
ities now existing or subsequently 
arising from Domco’s ownership 
of Edina. 


On January 22, 1973, the Board of 
Directors approved special By-Law 
“B” which, if sanctioned and con- 
firmed by the shareholders and 
further confirmed by supplementary 
letters patent, would increase the 


authorized capital of the company 
from 1,500,000 common shares 
without nominal or par value to 
1,887,765 common shares without 
nominal or par value. 

Effective January 1, 1973, the 
company has discontinued the 
Domco Retirement Plan (Salaried 
Employees) and Domco Pension 
Plan (Hourly-Paid Employees). 


Auditors’ Report 


To the shareholders, 
Domco Industries Limited 


We have examined the consolidated balance sheet of Domco 
Industries Limited and its subsidiaries as at October 31, 1972 and the 
consolidated statements of income, deficit and source and application 
of working capital for the year then ended. For Domco Industries 
Limited and those subsidiaries of which we are the auditors, our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. With respect to 
those subsidiaries and Coronet Carpets Limited, of which we are 
not the auditors, we have carried out such inquiries and examinations 
as we considered necessary in order to accept, for purposes of 
consolidation, the reports of the other auditors. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company and its subsidiaries as 
at October 31, 1972 and the results of their operations and the source 
and application of their working capital for the year then ended, 
in accordance with generally accepted accounting principles which, 
except for the change in the application of accounting principles 
referred to in Note 1 to the financial statements, have been applied 
on a basis consistent with that of the preceding year. 


HYDE, HOUGHTON & CO., 
Chartered Accountants 
February 14, 1973. 


Domco and the floor 
covering industry 


Domco Industries Limited directly 
and through subsidiaries and an 
affiliate, manufactures and distributes 
a wide range of floor coverings in 
Canadian and foreign markets. 


The principal business of Domco is 
the manufacturing and distribution of 
“resilient” floor coverings. Domco is 
also a leading manufacturer and 
distributor of tufted carpets through 
its affiliate, Coronet Carpets Limited. 


The industry distinguishes two broad 
categories of floor coverings: resi- 
lient floor coverings, and carpets. 


Resilient floor coverings: — 


The most widely accepted resilient 
floor covering material today is vinyl 
in either rolls or tiles. The range of 
products available is comprehensive 
with a variety of qualities, thick- 
nesses, sizes, prices, colours, 
patterns and designs to satisfy the 
consumers’ needs and tastes. 


There are currently three basic types 
of sheet vinyl floor coverings: 


One, called ‘‘roto-vinyl”’, has a wear 
surface of thin transparent vinyl 
bonded over an imprinted (rotogra- 
vured) felt back. The roto-vinyls are 
the least expensive and since they 
need not be cemented into place, 
they have mass market appeal. 


The second, ‘cushioned vinyls’, are 
somewhat similar but more hand- 
some in visual appearance to roto- 
vinyls. The wear layer is a film of 
usually greater thickness and, to give 
greater underfoot comfort, there is a 
layer of foamed vinyl ‘“‘sandwiched’’ 
between the base layer and the wear 
layer. 


The other type simply referred to as 
“sheet vinyl” has a relatively thick, 
nearly pure, vinyl wear layer that 
embodies the colours and patterns, 
usually in random depth. One type of 
“sheet vinyl” has colours and 
designs that penetrate throughout 
the full depth of the vinyl and thus is 
referred to as “inlaid” vinyl sheet. 


This product was developed by 
Domco who has patents pending for 
it and sells under the registered trade- 
mark “KaRAMIK”. 


Sheet vinyls are used in commercial 
and residential areas. 


There is an extensive market for 
vinyl tiles which are predominantly 
of the vinyl asbestos type. Vinyl 
Asbestos tiles are usually sold in 
size 12” x 12” and come in different 
thicknesses and decorative effects. 


Carpets: — 


Domco manufactures tufted carpets 
at Farnham, Quebec, through its 
affiliate, Coronet Carpets Limited, 
jointly owned by Domco Industries 
Limited and Coronet Industries Inc. 
of Dalton, Georgia, a subsidiary 

of RCA. 


The popularity of tufted carpets has 
increased rapidly since their com- 
mercial introduction about 1949. 


In August 1966, the mill at Farnham, 
equipped for tufting, dyeing and 
finishing carpets, was completed. 
Domco thus became the first resilient 
floor covering manufacturer in 
Canada and the second in North 


America to engage also inthe production 


of carpets — a strategem which has 
since become something of a busi- 
ness pattern in the industry. 


The sales of Coronet carpets over the 
past few years have been climbing 

at a growth-rate ahead of the national 
average. Plant capacity was almost 
doubled in 1969 and has just been 
doubled again. 


1972 marked Domco’s 100th 
year in the floor covering 
industry 


Domco Industries Limited had its 
beginning in 1872 when the Com- 
pany’s main product was oilcloth 
tablecovers. In the course of time, 
oilcloth floor covering was manufac- 
tured, to be followed later by lino- 
leum. The Company was then known 
as Dominion Oilcloth & Linoleum Co. 
Limited. Oilcloth floor coverings were 


later superseded by enamel printed 
felt base floor coverings and even- 
tually, in that particular product cate- 
gory, the Company’s main product 
was “‘Congoleum”’ made by the Com- 
pany’s wholly-owned subsidiary, 
Congoleum Canada Limited. 


Following World War II, certain U.S. 
asphalt tile producers opened Cana- 
dian plants which were subsequently 
switched to the production of a 
superior product, ‘‘Vinyl Asbestos 
Tile”. This new product gradually 
superseded asphalt tile in the market 
place. 


In 1965, Domco moved more impor- 
tantly into the production of sheet 
vinyl. That same year, a revolutionary 
vinyl product had been developed 
and patented in the United States — 
“Chemically-Embossed, Cushioned 
Sheet Vinyl’. Domco immediately 
took steps to acquire a manufactur- 
ing license and commenced produc- 
tion in 1967. 


More recently, market trends having 
proved that the demand in “‘resil- 
ients”’ was shifting rapidly from vinyl 
sheet products of 6’ wide, to widths 
of 9 and 12 feet, Domco has become 
the only manufacturer in Canada of 
those wider widths. 


It is of special significance to note 
that today, Domco does not manufac- 
ture any resilient floorings of a type 
made prior to 1956. Only one group 
(Vinly Asbestos Tiles) of the Com- 
pany’s current range of products 
dates as far back as sixteen years. 
Of the rest, Cushioned Vinlyls, 6 feet 
wide, were introduced to Canada by 
the Company just six years ago and 
the others were not being made at all 
in Canada just over a year ago. 

The current line-up of Domco resil- 
ient floor covering products carries 
the following name identities:— 


Inlaid Sheet Vinyl: 
6’ and 12’ wide 
KaRAMiK ‘90’; ‘75’; ‘65’. 


Cushioned Sheet Vinyl: 

6’, 9’ and 12’ wide 
SUPERFLOR; HUSHFLOR; 
CUSHIONFLOR; MODULFLOR. 


Rotogravured Sheet Vinyl: 
6’, 9 and 12’ wide 
VINYLTONE; VINYLON. 


Vinyl! Asbestos Tile: 
CONCORDE; TRAVERTINE; 
TRAVISTA; PALMETTO; 
BELMONT; VALLEYSTONE; 
BROOKSTONE; CATANIA; AVILA; 
ENCORE; SELF-STIK. 


Present manufacturing 
facilities 


All the manufacturing facilities of 
DOMCO have recently been mod- 
ernized and centralized in Farnham, 
Quebec. Two plants in Montreal have 
been disposed of and the plant in 
Brantford is for sale. 


The Company owns at Farnham 14 
acres of land, 6 of which are occu- 
pied by buildings comprising 435,000 
square feet of manufacturing and 
warehousing space. The Coronet 
Carpet mill, also located in Farnham, 
contains the most modern facilities. 
Coronet Carpets owns 11 acres of 
land of which 190,000 square feet is 
manufacturing and warehousing 
space. 


Marketing and distribution 


Domco products (resilient and 
carpets) are principally distributed to 
the general retail trade, home im- 
provement centres and contract spe- 
cialists through a dual wholesale 
distribution system: (a) a grid of inde- 
pendent wholesale stockists; (b) a 
wholly-owned wholesale marketing 
and distribution network. 


Domco is the only resilient floor 
coverings producer having a wholly- 
owned national wholesale distribution 
network. Coronet carpets are dis- 
tributed through the same system so 
that the Company’s wholly-owned 
distributors are capable of servicing 
the total floor covering trade. 


The Company’s products are also 
sold through the two major mail order 
houses in Canada and are widely 
used by manufacturers of mobile and 
other manufactured homes. 
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